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public speaker who has been featured in Bloomberg, Business Week, Bureau of National Affairs, Forbes, Fortune, and
many other publications. Click on the bowties for related posts from the Bowtie Economist’s blog, ECON70.com

ECONOMIST
INSIGHT

21Q2 GDP growth will exceed 9%, and possibly even a mind-blowing 10%, encouraged by the
residual effects of the $1.9 trillion American Rescue Plan, improving vaccination rates, solid
improvement in job creation, and a strong demand for dining out, travel and other services.
21Q3 GDP growth should weigh in at 8%, and 21Q4 should close out the year at 7%. At worst,
this year will experience the highest rate of growth since the recovery from the double-dip
recession of the early 1980s, and at best, it could be the strongest since the very early 1950s!

Real gross domestic product (GDP) increased
at an annual rate of 6.4 percent in the first
quarter of 2021, according to the “third”
estimate released by the Bureau of Economic
Analysis. In the fourth quarter of 2020, real
GDP increased 4.3 percent. As of June 25,
2021, the GDPNow model estimate for real
Domestic
Product
GDPGross
growth (seasonally
adjusted
annual rate)
in the second quarter of 2021 is 8.3%, down
from 9.3% on May 28.

8.3%

In April 2021, the U.S. imported $273.9
billion of cargo, decreasing 1.4% from the
previous month. April imports of foods,
feeds, and beverages (14.5 billion) were the
highest on record. April imports of capital
goods ($63.7 billion) were the highest on
record. April imports from Taiwan ($6.2
billion) were the highest on record.

$273.9 Billion
Import Volumes
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INSIGHT

The goods and services trade deficit decreased
6.89% in April 2021 to $68.9 billion. The
global pandemic and the economic recovery
continued to impact international trade in
April 2021. The full economic effects of the
pandemic cannot be quantified in the statistics
because the
impacts
are generally
embedded
U.S.
Trade
Deficit
in source data and cannot be separately
identified.

8 Billion
$68.9

In April 2021, the U.S. exported $205 billion
of cargo, increasing 1.1% from the previous
month. April exports of goods ($144.8 billion)
were the highest on record. April exports of
foods, feeds, and beverages ($13.8 billion) were
the highest on record. April exports of industrial
supplies and materials ($52.2 billion) were the
highest on record.
Export Volumes

$205

The unemployment rate in America was
5.8% in May 2021, down from 6.1% the
previous month, while total nonfarm
payroll employment rose by 559,000.
Notable job gains occurred in leisure
and hospitality, in public and private
Unemployment Rate
education, and in health care and social
n
i
assistance.

58

Prices for U.S. imports increased 1.1 percent
in May following a 0.8-percent advance in
April. Export prices rose 2.2 percent in May,
after increasing 1.1 percent the previous
month. Over the past year, import prices
advanced 11.3 percent and export prices
rose 17.4 percent.

+ 1.1%
+ 2.2%

Import & Export Price Index

While inflation has certainly made its presence felt over the last few months by doubling
from 2% to 4%, the Fed has been masterful in reassuring investors and markets that
this inflationary pressure is short-term and will subside over the next 12 months. As a
result, interest rates have remained pleasantly unchanged. Next on the Fed’s agenda is
tapering of their purchases of $80 billion/month in Treasuries and $40 billion/month in
mortgage-backed securities, which should commence in early 2022, with interest rate hikes
starting in 2023. I suspect the 10-year Treasury rate will end 2021 up by a quarter point.

6

The labor force participation rate was 61.6% in April 2021, down slightly from
the previous month. The labor force participation rate for those of prime working age
(25-54) was 81.3% in May, no changefrom the previous month.

Labor Force Partcipation

+ 1.3

The Leading Economic Index for the U.S. increased 1.3% in May 2021, to a reading of 114.5.
According to The Conference Board, “After another large improvement in May, the U.S. LEI now stands
above its previous peak reached in January 2020 (112.0), suggesting that strong economic growth will
continue in the near term. Strengths among the leading indicators were widespread, with initial claims for
unemployment insurance making theLeading
largest positive
contribution
to the index; housing permits made this
Economic
Index
month’s only negative contribution.

Housing Starts

Housing starts for May 2021 in the US increased 3.6% from the previous month and up 50.3% from May 2020. Singlefamily housing starts
in May were at a rate of 1,098,000; this is 4.2 percent above the revised April figure of 1,054,000. The May rate for units in buildings with
five units or more was 465,000.

Light Vehicle Sales

New light-vehicle sales remained strong in May but fell slightly from April’s highs. May’s sales were an annualized and seasonally adjusted
17 million units, up 40.3% from May 2020, when light-vehicle sales had just begun to turn around from April 2020’s pandemic lows. market
share for the segment since March 2019.

Retail Sales

Advanced estimates of retail and food service sales in May 2021 were $620.2 billion, a decrease of 1.3% from the previous month, and
28.1% above May 2020. Non-store retail sales were up 7.61% from the same period in 2020.

E-Commerce

The estimate of U.S. retail e-commerce sales for the first quarter of 2021, adjusted for seasonal variation, was $215.0 billion, an increase of
7.7% from the previous quarter and 7.8% higher than the fourth quarter of 2020. E-commerce sales in the first quarter of 2021 accounted
for 13.6% of total sales.

In April 2021, personal Income
decreased $3.21 trillion, or
13.1% from the previous month.
Disposable personal income (DPI)
decreased $3.22 trillion (14.6
percent) and
personal
consumption
decreased
13.1%
expenditures (PCE) increased $80.3
billion (0.5 percent).
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The Consumer Confidence Index decreased
to 117.2 in May 2021, down from 121.7 in
April. The Present Situation Index—based on
consumers’ assessment of current business
and labor market conditions— increased
from 131.9 to 144.3. The Expectations
Index—based
on consumers’
short-term
decreased
to 117.2
outlook for income, business, and labor
market conditions—dropped significantly
from 107.9 last month to 99.1 in May.

The seasonally adjusted Consumer
Price Index for all urban consumers
increased 0.6% in May 2021 to 269.19
after rising 0.8% in April. The gasoline
index declined 0.7% after falling 1.4%
in April. The Producer Price Index for
final demand was
124.8 in May42021,
269.19
up from 123.8 the previous month.

As the economy returns to a post-pandemic normal, spending patterns are undergoing change. To which, real
consumer spending in May fell 0.4% M-o-M. This decline was not across the board; real durable goods spending
declined 4.3%, while real spending on non-durables eased 0.5%. In a preview of coming attractions, real spending
on services, which is 60% of overall spending, rose 0.4%, showing a strong shift away from purchases of goods.
This increased spending on services is being driven largely by households with incomes greater than $200,000,
who boosted restaurant spending by 16%. Even households with incomes between $31,000-$60,000 boosted such
spending by 5%. And with savings rates 50% above pre-pandemic levels, there is clearly more gas in the tank.

The estimated monthly sales for manufacturers, retailers and
merchant wholesalers totaled over $1,633.8 billion in April
2021 down 0.31% from the previous month. Inventories to
sales ratios were 1.48 for Manufacturing, 1.07 for Retail and
1.22 for Merchant Wholesalers all down from April 2020.

The Industrial Production index was 99.9 in May 2021, an
increase of 0.8% from the previous month. This is 16.3%
higher than it was a year earlier, but 1.4 percent lower than its
pre-pandemic (February 2020) level. Capacity utilization for
the industrial sector rose 0.6 percentage point in May to 75.2
percent, a rate that is 4.4 percentage points below its longrun (1972–2020) average.

Industrial Production & Capacity Utilization Index

Total value of inventory on-hand is estimated at $2,023.9
billion in April 2021, down 0.2% from the previous month.

The Manufacturing PMI was 60.7% in April 2021, a decrease
of 4% from the previous month. This figure indicates
expansion in the overall economy for the eleventh
consecutive month. New Orders decreased 3.7% to 64.3%,
and Production decreased 5.6% to 62.5%.
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The Small Business Optimism Index fell to
99.6 in May 2021, a decline of 0.2 points
from April. According to the National
Federation of Independent Business (NFIB),
“Small business owners are struggling at
record levels trying to get workers back in
open positions. Owners are offering higher
wages to try to remedy the labor shortage
down
0.2 points
problem.
Ultimately,
higherfrom
labor the
costs are
previous
month
being passed on to customers in higher
selling prices.”

71.3%

The Logistics Manager’s Index was 71.3
in May 2021, a decrease of 4.3% from the
previous month, but still well over the
index all-time average of 63.3

14,976.97

Dow Jones Transportation Average Index decreased 4.91 percent month-to-date return, ending at a reading of
14,976.97 as of June 25, 2021.

Dow Jones Transportation Index

6,403.69

NASDAQ Transportation Index decreased
3.26%Transportation
in the past month, ending
NASDAQ
Indexat a reading of 6,403.69
on June 25,2021. Yearto-date, the index is up 15.89%.

136.8

The USDOT’s freight transportation services index rose 0.7% in April 2021 to 136.8 due to seasonally-adjusted
DOT Freight
Transportation
Index
increases
in rail carloads,
rail intermodal,Service
pipeline and
air freight, despite declines in truck and water

1.269

The Cass Freight Shipments Index was 1.178 in April 2021, a decrease of 1.5% from the previous month, and an
increase to 27.6% year-over-year. The Cass Freight
Index was 3.452 in April 2021, an increase of 1.1%
CassExpenditures
Freight Index
seasonally adjusted from the previous month and an increase of 45.1% year-over-year.

-11.9

The FTR Shippers Conditions Index (SCI) for April 2021 improved to a reading of –11.9 from the previous month. According
to FTR, “Lower fuel costs and weaker freight volume were the key changes, offsetting tough utilization and rates.
Conditions
Conditions for Shippers
shippers are forecast
to improveIndex
but remain negative into 2022. While things improved in April, they did so
from an incredibly weak level, meaning conditions remain highly challenged for shippers in the marketplace across all modes.”

Total transborder freight between the U.S., Canada, and Mexico totaled $107.4 billion in April 2021 and
up 84.7% compared to April 2020. Trucks carried $68.3 billion of transborder freight down 7.5% compared
North
Transborder
Freight
to March 2021 and continued to be the most heavily utilized
modeAmerican
for moving goods
between the
U.S. and
other North American countries (Canada and Mexico).

$107.4

524,112

For week 24 ending June 19, 2021, total originated carloads on U.S. railroads were 524,112 carloads and
Freight
Rail to
Traffic
intermodal units,U.S.
up 12.5%
compared
the same week in 2020. Total combined U.S. traffic for the first 24 weeks
of 2021 was 12,305,506 carloads and intermodal units, an increase of 13.7 percent compared to last year.

TRUCKING
The ATA’s seasonally adjusted For-Hire Truck Tonnage Index was 113.7 in May 2021,
a decrease of 0.7% from the previous month but up 3.7% from May 2020. According
to ATA Chief Economist Bob Costello, “One freight segment that is helpin tonnage
is gasoline as demand for travel, both commuting and vacation related, picks up,” he
said.
“I’m alsoTruck
expecting
retail freight
remain
robust
as inventories
are at historic
For-Hire
Tonnage
Index to
was
113.7
in May
2021
Increased
6.7%
in September
lows.
As retail stocks
are rebuilt,
it will boost freight. As has been the case for some
time, trucking’s biggest challenges are not on the demand side, but on the supply side,
including difficulty finding qualified drivers.”

Truck Tonnage Index

Truckload Freight

The spot market for truckload-freight available for pick-up in May 2021
increased 3.4% compared to the previous month and was 290.1% higher yearIncreased 3.4%
compared
to the previous
month
Load
posts down
13.2% in
N OV,
over-year. Van Load-to-Truck Ratio increased to 6.12 up 27.8% in May 2021.

Truck posts up 28.2%in N OV

Refrigerated Trucking

In May 2021, the national load-to-truck ratio for refrigerated loads was 12.96 loads
per truck, up from 9.92 the previous month. Georgia’s reefer load-to-truck ratio
12.96
loads
perthe
truck
ranges
12+.
Inspot
May,
national
market reefer rate was $3.10 per mile, up
Reefer
rates
at spot
$2.69,
from $2.93 the previous month.

expected to reach $2.70 in DEC

Trucking Conditions Index

FTR’s Trucking Conditions Index (TCI) achieved a record-high reading of
16.82, surpassing
what had
been an all-time
high in
Achieved
a record-high
reading
ofMarch
16.822021.

At 10.69 (SEPT) up 2 from AUG

As of June 21, 2021 the U.S. average diesel price was $3.287
per gallon. The U.S. average diesel price was $0.862 higher
than
the same
last year. The average price of diesel in
$3.287
perweek
gallon
the Lower Atlantic states was $3.175 per gallon, 0.805 higher
than the same week last year.

Diesel Prices

Trucking Employment

The trucking industry workforce decreased 0.128% to
1,479.7 million 1474.4
employees
total
in May 2021.
thousand
1,479.7
employees
total

Trucking Earnings and Hours

The average earnings of truck transportation employees were
$26.77/hour in April 2021, up slightly from the previous
$26.77/hour
$26.52
per hour,
hours43.0
per
month.
The average
weekly41.1
hours totaled
in April, up 1.42 %
from
the previous month.
week

Preliminary North American
Class 8 net&orders
for MayOrders
were 23,600
U.S. Truck
Trailer
units, down 32% from the previous month, but returning to a pace
23,600 trends.
units
Trailer purchases
setwith
all time
more in line
seasonal

record at 56,500 (N OV)

WAREHOUSING & DISTRIBUTION
The U.S. industrial vacancy rate declined 30-basis points (bps)
quarter-over quarter, coming in at 4.9% at the end of Q1 2021.
Vacancy remained flat year-over-year, and the vacancy rate is
now 170 bps below the 10-year historical average of 6.6% for
all product types. This decrease is largely due to more demand
in the market for quality space than supply can keep up with
which can be attributed to the acceleration of e-commerce.

4.9%

The nationwide warehousing industry
workforce increased to 1,408.8 million
employees (preliminary) in May 2021.

1,408.8 Million

The continued tight market conditions and solid
demand brought on another quarter of yearover-year rent growth for Q1 2021, increasing to
$6.90, from $6.40 in Q1 2020 per square foot (psf).
Warehouse/distribution rents rose during the same
period to $6.26 psf.

$6.90/SF

$22.89

The average earnings of warehousing &
storage employees across the U.S. were
$22.89/hour in April 2021, up $0.90 from
the
previous month. AVERAGE WAGE
WAREHOUSE

Click Here to Receive the
Logistical Lowdown Monthly in
Your Inbox

Data courtesy of the Georgia Center of Innovation for Logistics

The U.S. industrial market started 2021 stronger than
expected with demand outpacing supply for the first
time since Q2 2019. In fact, in the first quarter alone, the
market absorbed 82.3 million square feet (msf), which is
the most space ever absorbed in a first quarter of any year
reported by Cushman & Wakefield—up 78.2% over the
46.2 msf reported in Q1 2020.

82.3 MSF

The average weekly hours totaled 40.5 in April,
up 0.4 hours from the previous month.

40.5

