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public speaker who has been featured in Bloomberg, Business Week, Bureau of National Affairs, Forbes, Fortune, and
many other publications. Click on the bowties for related posts from the Bowtie Economist’s blog, ECON70.com
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Economic forecasts continually improve and 21Q1 GDP growth is likely to exceed 5%. This builds on the
most recent upward revision to 20Q4 and puts CY2020 GDP down -3.5% compared to CY2019. With the
combination of the $1.9 trillion American Rescue Plan, improving vaccination rates, and substantial pentup demand from 2020, Q2 and Q3 should exhibit stellar growth, perhaps as high as 8.5%. By 21Q4, gains
will slow and begin its return to normal. The only caveat, a new vaccine-resistant coronavirus variant.

The U.S. GDP increased at an annual rate of 4.3% in the
fourth quarter of 2020, according to the advance estimate
released by the Bureau of Economic Analysis in late
January. This increase reflects both the continued economic
recovery from the sharp declines earlier in the year and the
ongoing impact of the COVID-19 pandemic, including new
restrictions and closures that took effect in some areas of
the United States. In the third quarter, real GDP increased
33.4 percent. As of March 24, the GDPNow model estimate
for real GDP growth (seasonally adjusted annual rate) in the
first quarter of 2021 is 5.4 percent, down from 5.7 percent
on March 17

4.3%

Gross Domestic Product

In January 2021, the U.S. imported
$260.2 billion of cargo, increasing
1.2% from the previous month.
January imports In the categories
of goods, food & beverage, capital
goods, consumer goods, and
non-petroleum imports were the
highestImport
on record.
Volumes

$260.2 Billion
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The U.S. goods and services trade deficit increased 1.9%
in January 2021 to $68.2 billion. Exports and imports in

December 2020 reflect both the ongoing impact of the

8 Billion
$68.2

COVID-19 pandemic and the continued economic recovery
from the sharp declines in 2020. The full economic effects

of the pandemic cannot be quantified in the trade statistics

because the impacts are generally embedded in source data

U.S. Trade Deficit

and cannot be separately identified. The Census Bureau and
the Bureau of Economic Analysis continue to monitor data

quality and have determined estimates in this release meet
publication standards.

In January 2021, the U.S. exported
$191.9 billion of cargo, increasing
1.0% from the previous month.
January exports to Taiwan ($3.1
billion) were the highest on
record.

$191.9

Export Volumes
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The unemployment rate in America was 6.2%
in February 2021, down from 6.3% the previous
month. In February 2021, U.S. employers added
379,000 jobs and the number of unemployed was
little changed.
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Prices for U.S. imports increased
1.3 percent in February following a
1.4-percent advance in January. Export
prices rose 1.6 percent in February,
after increasing 2.5 percent the previous
month. Over the past year, import prices
advanced 3.0 percent and export prices
rose 5.2 percent.

+ 1.3%
+ 1.6%

Import & Export Price Index

While the Federal Reserve has upwardly revised their 2021 forecasts for inflation, GDP, and
unemployment, their 2022/23 forecasts remain largely unchanged. This means the Fed intends
to ignore short-term growth and inflationary effects and will keep short-term rates unchanged
for the foreseeable future. Job growth should pick up further over spring and summer and
the economy should create between 500,000 and 1 million new jobs/month through 12/21. If
passed into law, the much-hyped infrastructure package will sustain growth through 2025.
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The labor force participation rate was 61.4% in February 2021, unchanged from
the previous month. The labor force participation rate for those of prime working age
(25-54) was 81.1% in February, unchanged from the previous month.

Labor Force Partcipation
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The Leading Economic Index for the U.S. increased 0.2% in February 2021, to a reading of 110.5. According to The Conference Board, “The U.S.
LEI continued rising in February, suggesting economic growth should continue well into this year. The acceleration of the vaccination campaign and a
new round of large fiscal supports are not yet fully reflected in the LEI. With those developments, The Conference Board now expects the pace of growth
to improve even further this year, with the U.S. economy expanding by 5.5 percent in 2021. Despite widespread improvements among the leading indicators,
some measures—including weekly hours in manufacturing, permits for residential housing, and consumers’ outlook for business and economic
conditions—showed signs of weakness. Bad weather and assorted supply-chain disruptions may have impacted these particular
leading indicators in February, and the effects may prove transitory.”

Leading Economic Index

Housing Starts

Housing starts for February 2021 in the US decreased 10.3 % from the previous month and down 9.3% from February 2020.
Single-family housing starts in February were at a rate of 1,040,000; this is 8.5 percent (±9.3 percent)* below the revised
January figure of 1,136,000. The February rate for units in buildings with five units or more was 372,000.

Light Vehicle Sales

New light vehicle sales were an annualized and seasonally adjusted 15.7 million units in February 2021, down 6.6% from
February 2020. Sales of light trucks (SUVs, minivans, and pickups) accounted for 78.3% of total sales in February – a new record high.

Retail Sales

Advanced estimates of retail and food service sales in February 2021 were $561.7 billion, a decrease of 3.0% from the
previous month, and 6.3% above February 2020. Non-store retail sales were up 25.9% from February 2020.

E-Commerce

The estimate of U.S. retail e-commerce sales for the fourth quarter of 2020, adjusted for seasonal variation, was $206.7
billion, a decrease of 1.2% from the previous quarter and 32.1% higher than the fourth quarter of 2019. E-commerce sales
in the fourth quarter of 2020 accounted for 14.0% of total sales.

In February 2021, personal Income
decreased $1,516.6 billion, or
7.1% from the previous month.
Disposable personal income (DPI)
decreased $1,532.3 billion (8.0
percent) and
personal7.1%
consumption
decreased
expenditures (PCE) decreased $149.0
billion (1.0 percent).
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The Consumer Confidence Index increased
to 91.3 in February 2021, up from 88.9 in
January. The Present Situation Index—
based on consumers’ assessment of current
business and labor market conditions—
climbed from 85.5 to 92.0. However, the
Expectations
Index—based
consumers’
increased
toon91.3
short-term outlook for income, business,
and labor market conditions—fell marginally,
from 91.2 last month to 90.8 in February.

The Consumer Price Index for all urban
consumers was 263.014 in February 2021, up
0.4% from the previous month. The gasoline
index continued to increase, rising 6.4
percent in February and accounting for most
of the seasonally adjusted increase in the all
items index. The Producer Price Index for final
4
263.014
demand was 121.9
in February 2021, up 0.6%
from the previous month.

February consumer spending data was less than stellar and likely related to the weather, the gap between
stimulus packages and payback for strong growth in prior months. With the next round of stimulus checks
already circulating, spring should exhibit strong consumer spending growth, with the increase primarily
focused on services, rather than additional goods. Housing continues to look good and should improve by
5-6%. Automobile sales should bump up by a million units this year if supply chain bottlenecks can be overcome.

Total combined sales and manufacturing shipments totaled
over $1,568.5 billion in January 2021, up 4.7% from the
previous month and up 7.1% from January 2020.

The Industrial Production Index was 104.7 in February 2021,
a decrease of 2.2% from the previous month and 4.2% lower
year-over-year. Capacity Utilization for the industrial sector
was 73.8% in February 2021, down 0.1% year-over-year.

Industrial Production & Capacity Utilization Index

Total value of inventory on-hand is estimated at $1.98
trillion in January 2021, up 0.3% from the previous
month and down 1.8% from January of the previous year.

The Manufacturing PMI was 60.8% in February 2021, an
increase of 2.1% from the previous month. This figure indicates
expansion in the overall economy for the ninth consecutive
month. New Orders increased 3.7% to 64.8%, and Production
increased 2.5% to 63.2%. According to the Institute for
Supply Management (ISM), “The manufacturing economy
continued its recovery in February. Survey Committee
members reported that their companies and suppliers
continue to operate in reconfigured factories. Issues with
absenteeism, short-term shutdowns to sanitize facilities, and
difficulties in hiring workers remain challenges and continue
to cause strains that limit manufacturing-growth potential.”
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The Small Business Optimism Index rose to
95.8 in February 2021, up 0.8 from the previous
month. According to the National Federation
of Independent Business (NFIB),“Small business
owners worked hard in February to overcome
unexpected weather conditions along with the
ongoing COVID-19 pandemic. Capital spending
has been strong, but not on Main Street. The
up 0.8%
from
thefor small
economic recovery
remains
uneven
previous
month
businesses, especially those still managing state
and local regulations and restrictions.”

The Logistics Manager’s Index was 71.4% in February
2021, an increase of 4.2% from the previous month, this is
well above average. Much of the increase in this month’s
LMI are driven by increases in the rate of growth for
price and cost metrics across the board. Inventory Costs,
Warehousing Prices, and Transportation Prices all reached
their highest levels in over two years. The high prices
are likely due to the long ongoing runs of warehousing
and transportation capacity contraction (contracting
for six and nine consecutive months respectively). The
combination of tight capacity and high prices are the
primary drivers behind the increasing rate of growth
detected in this month’s LMI.

71.4%

13,331.27

Dow Jones Transportation Index increased 1.63% in February 2021, ending at a reading of 13,331.27.

Dow Jones Transportation Index

6,329.04

NASDAQ Transportation Index increased
1.75% inTransportation
February 2021, ending
at a reading of 6,329.04.
NASDAQ
Index

136.2

The USDOT’s freight transportation services index was 136.2 in January 2021, down 3.6% from the previous month
Freight
Transportation
dueDOT
to declines
in pipeline,
trucking, andService
air freight,Index
despite increases in water, rail intermodal and rail carload. The
January decrease took place against the background of mixed results in other indicators.

1.130

The Cass Freight Shipments Index was 1.130 in February 2021, a decrease of 1.8% from the previous month, and
an increase to 4.1% year-over-year. The Cass Freight
Index was 3.132 in February 2021, an increase of
CassExpenditures
Freight Index
2.0% seasonally adjusted from the previous month and an increase of 16.9% year-over-year.

-9.8

The FTR Shippers Conditions Index (SCI) for January 2021 rose to a negative reading of -9.8. According to FTR,
Overall shipping
conditions
improved very
slightly in January with near-term conditions tough due to rising fuel
Shippers
Conditions
Index
costs and rates.

$94.3

Total transborder freight between the U.S., Canada, and Mexico totaled $94.3 billion in January
2021, down 2.6% than the previous month and 2.9% lower year-over-year. Trucks carried $61.1 billion of
Northmode
American
Transborder
Freight
transborder freight and continued to be the most heavily utilized
for moving
goods between
the U.S.
and other North American countries (Canada and Mexico).

480,483

Total originated carloads on U.S. railroads were 480,483 in February 2021, up 0.3% compared to February
2020. Total combined
traffic Rail
for the
first six weeks of 2021 was 3,079,821 carloads and intermodal units, an
U.S. U.S.
Freight
Traffic
increase of 4 percent compared to last year.

TRUCKING
The ATA’s seasonally adjusted For-Hire Truck Tonnage Index was 110 in February 2021, a
decrease of 4.5% from the previous month and a decrease of 5.9% from February 2020.
According to ATA Chief Economist Bob Costello, “February’s drop was exacerbated, perhaps
completely caused, by the severe winter weather that impacted much of the country
during
the month.
Many
other economic
also soft in February due to the bad
For-Hire
Truck
Tonnage
Index indicators
was 110were
in February
storms,
2021but I continue to expect a nice climb up for the economy and truck freight as economic
stimulus checks are spent and more people are vaccinated.”

Truck Tonnage Index
Increased 6.7% in September

The spot market for truckload-freight available for pick-up in
February 2021 increased 43.8% compared to the previous month
and was 161.9%
higher
year-over-year.
capacity decreased
Increased
43.8%
compared
toTruck
the previous
month
Load
posts down
13.2% in
N OV,
10.1% for the month and decreased 24.5% year-over-year.

Truckload Freight

Truck posts up 28.2%in N OV

In February 2021, the national load-to-truck ratio for refrigerated loads
was 15.91 loads per truck, up from 8.15 the previous month. Georgia’s
reefer load-to-truck ratio ranges 12+. In February, the national spot
15.91
loads
perrates
truck
market
reefer
rate
was $2.65
per mile, up from $2.61 the previous
Reefer
spot
at $2.69,
month.
expected to reach $2.70 in DEC

Refrigerated Trucking

FTR’s Trucking Conditions Index (TCI) rebounded in January 2021 to
a 10.37 reading, The December TCI was +8.51. Stronger freight rates
and volume more than offset higher fuel costs in January. Rising fuel
in January
2021 to February
a 10.37 reading
costs will have aRebounded
more
negative
impact
At 10.69
(SEPT)
upon2the
from AUGTCI, but the
index will remain very strong because freight market dynamics are
solidly in carriers’ favor.

Trucking Conditions Index

As of March 22, 2021 the U.S. average diesel price was
$3.194 per gallon. The U.S. average diesel price was
$0.535 higher than the same week last year. The average
$3.194
peringallon
price
of diesel
the Lower Atlantic states was $3.064 per
gallon, $0.491 higher than the same week last year.

Diesel Prices

Trucking Employment

The trucking industry workforce decreased 0.27% to
1,475,700 employees
total
inemployees
February 2021.
1474.4
thousand
1,475,700
total

Trucking Earnings and Hours

The average earnings of truck transportation employees
were $26.88/hour in January 2021, down 0.07% from the
$26.88/hour
$26.52month.
per hour,
41.1 hours
previous
The average
weeklyper
hours totaled 41.0
week
in January, down 0.7 % from the previous month.

U.S. Trailer Orders

Preliminary U.S. net trailer orders continued to moderate in
February, falling 23% from the previous month to a total of
23,100 units
Trailerunits,
purchases
setover
all February
time
23,100
but up 64%
2020.

record at 56,500 (N OV)

Preliminary North American Class 8 net orders remained impressive
in February 2021 for the fifth consecutive month coming in at 44,000
units, up 3% from the previous month, and up 209% year-over44,000 units, up 3%
year.
Emphasizing
theorderes
strength of reach
the orders, February 2021 was the
Class
8 Truck
second-highest
total
ever
for
the
month
of February. Orders for the
52,600 (NOV)
previous twelve months now total 338,000 units.

U.S. Truck Orders

WAREHOUSING & DISTRIBUTION
The U.S. industrial vacancy rate in the fourth quarter
of 2020 increased 30-basis points YOY to 5.2%. That
vacancy rate is still 60 basis point (bps) below the fiveyear historical average of 6.6% for all product types.
Despite vacancy increasing slightly over last quarter,
alleviating some—but certainly not all—of the pressure
on the supply constrained markets.

5.2%

1,416,200

The nationwide warehousing industry
workforce decreased 0.077% to
1,416,200 employees preliminary total
in February 2021.

The continued tight market conditions and solid
demand brought on another quarter of YOY rent
growth at Q4 2020 increasing 4.6% from the
fourth quarter 2019 at $6.76 per square foot (psf).
Warehouse/distribution rents rose 5.6% during
the same period to $6.22 psf.

$6.76/SF

The market finished the fourth quarter at a strong
pace, absorbing 89.8 million square feet (msf), the strongest
single quarter ever recorded. This brought the year-to-date
(YTD) total to 268.4 msf of absorption, surpassing the 240.9 msf
reported a year-end 2019 by 11.4%. Warehouse/distribution
space proved to be the strongest secondary type, carrying the
U.S. industrial market through the year, absorbing 267.4 msf. The
overall total was brought down slightly due to manufacturing and
high-tech space ending the year with negative absorption.

89.8 MSF

The average earnings of
warehousing & storage employees
The average weekly hours totaled 40.2 in
across the U.S. were $21.91/hour in
January, 1 hour from the previous month.
WAREHOUSE
AVERAGE
January
2021, down
$.08 fromWAGE
the
previous month.

$21.91

Click Here to Receive the
Logistical Lowdown Monthly in
Your Inbox
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