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In a somewhat surprising turnaround from late 2020 predictions, 21Q1 GDP came in at 6.4%, easily double what had
been predicted as recently as late last year. Consumer spending, after a somewhat tepid February, roared back in
March, buoyed by increasing vaccination rates, business re-openings, job growth, and the latest round of stimulus
checks. I expect the pace of GDP growth to accelerate further over the next six months, with Q2 growth approaching
8.5% as households unleash their pent-up demand for a wide range of goods and services and spend some of
their forced savings. As for the second half of 2021, GDP growth is likely to exceed 8% in 21Q3 and 7% in 21Q4.

The U.S. GDP increased at an annual rate of 6.4% in the first quarter
of 2021, according to the advance estimate released by the Bureau

of Economic Analysis in late April. The increase in real GDP in the first

6.4%

quarter reflected increases in personal consumption expenditures

(PCE), nonresidential fixed investment, federal government spending,
residential fixed investment, and state and local government

spending that were partly offset by decreases in private inventory
investment and exports. Imports, which are a subtraction in the

Gross Domestic Product

calculation of GDP, increased. (Source: US BEA) As of March 24, the
GDPNow model estimate for real GDP growth (seasonally adjusted

The U.S. goods and services trade deficit increased 4.8% in

8 Billion
$71.1

February 2021 to $71.1 billion. The global pandemic and the
economic recovery continued to impact international trade

in February 2021. The full economic effects of the pandemic
cannot be quantified in the statistics because the impacts
are generally embedded in source data and cannot be

U.S. Trade Deficit

separately identified.

annual rate) in the first quarter of 2021 is 8.3 percent, up from 5.4
percent on March 17.

In February 2021, the U.S. imported
$258.3 billion of cargo, decreasing
0.7% from the previous month.
February imports of industrial supplies
and materials ($46.6 billion) were the
highest since October 2018 ($49.6
billion). * February imports of capital
goods ($59.7 billion) were the highest
Import Volumes
on record.

$258.3 Billion
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In February 2021, the U.S. exported
$187.3 billion of cargo, decreasing
2.6% from the previous month.
February exports to Mexico ($21.0
billion) were the highest since
October 2019 ($22.3 billion).

$187.3

Export Volumes

The unemployment rate in America was 6.0% in
March 2021, down from 6.2% the previous month.
Total nonfarm payroll employment rose by 916,000
in March, and the unemployment rate edged
down to 6.0 percent, the U.S. Bureau of Labor
Statistics reported. These improvements in the
labor market reflect the continued resumption of
economic activity that had been curtailed due to
the coronavirus (COVID-19) pandemic. Job growth
was widespread in March, led by gains in leisure
n
i
and hospitality, public and private education, and
construction.
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Unemployment Rate

Prices for U.S. imports increased 1.2
percent in March following a 1.3 percent
advance in February. Export prices rose
2.1 percent in March, after increasing 1.6
percent the previous month. Over the
past year, import prices advanced 6.9
percent and export prices rose 9.1
percent.

+ 1.2%
+ 2.1%

Import & Export Price Index

Signs of inflation are starting to appear, with the CPI rising by 2.6% in March 2021. The economy
is seeing both “base” inflation (increases compared to the pandemic-suppressed base of 2020),
along with “bottleneck” inflation (related to disruptions in supply chains). However, the Fed has
made it patently clear that they see this as a temporary problem and do not foresee a permanent
increase in the inflation rate. That said, I strongly suspect interest rates are going to be quite volatile
between now and the fall until uncertainty around the timing of the Fed’s next moves are resolved.
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The labor force participation rate was 61.5% in March 2021, up slightly from the
previous month. The labor force participation rate for those of prime working age
(25-54) was 81.3% in March, up slightly from the previous month.

Labor Force Partcipation

+2

The Leading Economic Index for the U.S. increased 1.3% in March 2021, to a reading of 111.6. According to
The Conference Board, “The improvement in the U.S. LEI, with all ten components contributing positively, suggests
economic momentum is increasing in the near term. The widespread gains among the leading indicators are supported
by an accelerating vaccination campaign, gradual lifting of mobility restrictions, as well as current and expected fiscal
stimulus. The recent trend in the U.S. LEI is consistent
withEconomic
the economy picking
up in the coming months, and The
Leading
Index
Conference Board now projects year-over-year growth could reach 6.0 percent in 2021.”

Housing Starts

Housing starts for March 2021 in the US increased 19.4% from the previous month and up 37% from March 2020. Single family housing
starts in March were at a rate of 1,238,000; this is 15.3 percent (±17.4 percent)* above the revised February figure of 1,074,000. The March
rate for units in buildings with five units or more was 477,000.

Light Vehicle Sales

New light vehicle sales were an annualized and seasonally adjusted 17.75 million units in March 2021, up 56.3% from March 2020. March
2021 sales were likely spurred on by delayed sales caused by severe winter weather in February and a boost from stimulus checks that
began to hit consumers’ bank accounts following the passage of the Biden administration’s COVID-19 relief bill.

Retail Sales

Advanced estimates of retail and food service sales in March 2021 were $619.1 billion, an increase of 9.8% from the previous month, and
27.7% above March 2020. Non-store retail sales were up 27.8% from the same period in 2020.

E-Commerce

The estimate of U.S. retail e-commerce sales for the fourth quarter of 2020, adjusted for seasonal variation, was $206.7 billion, a decrease
of 1.2% from the previous quarter and 32.1% higher than the fourth quarter of 2019. E-commerce sales in the fourth quarter of 2020
accounted for 14.0% of total sales. Next release is scheduled for May 1, 2021.

In February 2021, personal Income
decreased $1,516.6 billion, or
7.1% from the previous month.
Disposable personal income (DPI)
decreased $1,532.3 billion (8.0
percent) and
personal7.1%
consumption
decreased
expenditures (PCE) decreased $149.0
billion (1.0 percent).
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The Consumer Confidence Index increased
to 109.7 in March 2021, up from 90.4 in
January. The Present Situation Index—
based on consumers’ assessment of current
business and labor market conditions—
climbed from 89.6 to 110.0. The Expectations
Index—based
on consumers’
short-term
increased
to 109.7
outlook for income, business, and labor
market conditions— also improved, from
90.9 last month to 109.6 in March.

The Consumer Price Index for all urban
consumers increased 0.6% in March 2021,
after rising 0.4 % in February. The gasoline
index continued to increase, rising 9.1 percent
in March and accounting for nearly half of
the seasonally adjusted increase in the all
items index. The Producer Price Index for final
4
demand was 123.1 123.1
in March 2021, up from
121.9 the previous month.

As manufacturers scramble to work around supply-chain disruptions, inventories were drawn down this
past quarter and I expect them to work hard to rebuild them over the next six months. Housing demand
is not likely to slow anytime soon, despite record high prices and rising input costs. 21Q1 car sales were
excellent but are likely to drop meaningfully as plants slow or shutdown entirely due to semi-conductor
shortages. While production and shipping bottlenecks will likely persist, they are unlikely to get much
worse. I also expect demand to rotate from goods to services, where supply constraints are not as severe.

Total combined sales and manufacturing shipments totaled
over $1,549.6 billion in February 2021, down 1.9% from the
previous month and up 5.7% from February 2020.

The Industrial Production Index was 105.6 in March 2021, an
increase of 1.4% from the previous month and 1.0% higher
year-over-year. Capacity Utilization for the industrial sector
was 74.4% in March 2021, down 0.1% year-over-year.

Industrial Production & Capacity Utilization Index

Total value of inventory on-hand is estimated at $2,010.8
billion in February 2021, up 0.5% from the previous month and
down 0.7% from February of the previous year.

The Manufacturing PMI was 64.7% in March 2021, an
increase of 3.9% from the previous month. This figure
indicates expansion in the overall economy for the ninth
consecutive month. New Orders increased 3.2% to 68%, and
Production increased 4.9% to 68.1%.
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The Small Business Optimism Index rose to 98.2 in
March 2021, up 2.4 points from the previous month.
According to the National Federation of Independent
Business (NFIB), “Main Street is doing better as
state and local restrictions are eased, but finding

72.2%

The Logistics Manager’s Index was 72.2% in
March 2021, an increase of 0.8% from the
previous month, which is the third highest
reading in the history of the index.

qualified labor is a critical issue for small businesses
nationwide. Small business owners are competing with
the pandemic and increased unemployment benefits
up 2.4
points
the
that are keeping
some
workers from
out of the
labor force.
However, owners
remain determined
to hire workers
previous
month
and grow their business” .

15,150.04

Dow Jones Transportation Index increased 0.11% in March 2021, ending at a reading of 15,150.04.

Dow Jones Transportation Index

6,356.49

NASDAQ Transportation Index increased
2.14% inTransportation
March 2021, endingIndex
at a reading of 6,356.49.
NASDAQ

132.2

The USDOT’s freight transportation services index was 132.2 in February 2021, down 3.6% from the previous
DOTThe
Freight
Service
Index
month.
decline Transportation
was driven by the severe
weather
events in February that impacted surface modes.

1.196

The Cass Freight Shipments Index was 1.196 in March 2021, an increase of 3.4% from the previous month, and an
increase to 10.0% year-over-year. The Cass Freight
Expenditures
was 3.379 in March 2021, an increase of 6.5%
Cass
FreightIndex
Index
seasonally adjusted from the previous month and an increase of 27.5% year-over-year.

-11.8

The FTR Shippers Conditions Index (SCI) for February 2021 fell two points to a negative reading of -11.8.
According toShippers
FTR, Shipping
conditions weakened
Conditions
Index in February severely impacted by tight capacity and high rates.

$95.9

Total transborder freight between the U.S., Canada, and Mexico totaled $95.9 billion in February 2021
up 1.7% than the previous month and 0.1% lower year-over-year. Trucks carried $59.5 billion of transborder
Northmode
American
Transborder
Freight
freight down 2.7% and continued to be the most heavily utilized
for moving
goods between
the U.S.
and other North American countries (Canada and Mexico).

237,607

For week 15, 2021 ending April 17, total originated carloads on U.S. railroads were 237,607 up 25.2%
RailTotal
Traffic
compared to theU.S.
sameFreight
week in 2020.
combined U.S. traffic for the first 15 weeks of 2021 was 7,577,584
carloads and intermodal units, an increase of 8.2 percent compared to last year.

TRUCKING
The ATA’s seasonally adjusted For-Hire Truck Tonnage Index was 106.8 in March 2021, a
decrease of 5.1% from the previous month and a decrease of 9.5% from March 2020. According
to ATA Chief Economist Bob Costello, “March’s drop comes as somewhat of a surprise. I
certainly heard from many fleets that the end-of-quarter rush was good, but early
March
was soft.
Truck Tonnage
freight volumes
werewas
also 106.8
negatively
impacted by supply chain issues
For-Hire
Truck
Index
in March
from
the lack of microchips and other inputs. That said, this surprise to the downside does not
2021
change my positive outlook going forward.”

Truck Tonnage Index
Increased 6.7% in September

The spot market for truckload-freight available for pick-up in
March 2021 increased 22.3% compared to the previous month
and was 129.9%
higher
year-over-year.
capacitymonth
Increased
22.3%
compared
toTruck
the previous
Load
posts down
13.2%
inincreased
N OV,
30.9% for the month and decreased 6.9% year-over-year.

Truckload Freight

Truck posts up 28.2%in N OV

In March 2021, the national load-to-truck ratio for refrigerated loads
was 12.21 loads per truck, down from 15.9 the previous month.
Georgia’s reefer load-to-truck ratio ranges 12+. In March, the national
12.21
loads
perrates
truck
spot
market
reefer
rate was
$2.94 per mile, up from $2.69 the previous
Reefer
spot
at $2.69,
month.
expected to reach $2.70 in DEC

Refrigerated Trucking

FTR’s Trucking Conditions Index (TCI) improved in February 2021 to a 11.23
reading. The February TCI was the highest since the record reading in October
2020. Strong capacity utilization and freight rates along with stable freight volume
offset surging diesel
fuel prices,inwhich
finally 2021
eased to
in late
Marchreading
after weeks of
Improved
February
a 11.23
several months of increases.
The nearterm
outlook
trucking
is very strong with
At 10.69
(SEPT)
up 2forfrom
AUG
the TCI expected to deliver double-digit positive readings beyond Q2 and to
remain in positive territory through 2022.

Trucking Conditions Index

As of April 19, 2021 the U.S. average diesel price was
$3.124 per gallon. The U.S. average diesel price was
$0.644 higher than the same week last year. The average
$3.124
peringallon
price
of diesel
the Lower Atlantic states was $2.993 per
gallon, $0.559 higher than the same week last year.

Diesel Prices

Trucking Employment

The trucking industry workforce increased 0.22% to
1,482,700 employees
totalemployees
in March 2021.
1474.4
thousand
1,482,700
total

Trucking Earnings and Hours

The average earnings of truck transportation employees
were $26.60/hour in February 2021, down 1.08% from
$26.60/hour
$26.52
per
hour,The
41.1
hours
per hours totaled
the
previous
month.
average
weekly
week
40.8
in February, down 0.49 % from the previous month.

U.S. Trailer Orders

Preliminary U.S. net trailer orders for March rose 6.4% m/m, to a
respectable total of 27,400 units. March 2021 activity
27,400 units
Trailer
purchases
set all
was +20,700
units from
thetime
previous
year.

record at 56,500 (N OV)

U.S. Truck Orders

Preliminary North American Class 8 net orders remained impressive
in March 2021 for a record sixth consecutive month exceeding 40,000
40,800
units,
down 9%
units
coming
in at 40,800
units, down
9% from the previous month,
Class
8
Truck
orderes
reach
and
up
465.8%
year-over-year.
52,600 (NOV)

WAREHOUSING & DISTRIBUTION
The U.S. industrial vacancy rate in the first quarter of 2021
increased 30-basis points quarter-over-quarter to 4.9%.
Vacancy remained flat year-over-year and the vacancy rate is
now 170 bps below the 10-year historical average of 6.6% for
all product types. This decrease is largely due to more demand
in the market for quality space than supply can keep up with
which can be attributed to the acceleration of e-commerce.

4.9%

1,414,300

The nationwide warehousing industry
workforce decreased slightly to
1,414,300 employees preliminary total
in March 2021.

The continued tight market conditions and solid
demand brought on another quarter of YOY rent
growth for Q1 2021, increasing to $6.90 from $6.40
in Q1 2020 per square foot (psf). Warehouse/
distribution rents rose during the same period
to $6.26 psf.

$6.90/SF

The U.S. industrial market started 2021 stronger than expected

82.3 MSF

with demand outpacing supply for the first time since Q2 2019. In fact,
in the first quarter alone, the market absorbed 82.3 million square feet

(msf), which is the most space ever absorbed in a first quarter of any year

reported by Cushman & Wakefield—up 78.2% over the 46.2 msf reported
in Q1 2020. The Atlanta market finished the first quarter 2021 at a strong

pace, absorbing 8,747,936 million square feet (msf). The net absorption in
Q1 2021 in Savannah was 2,109,330 million square feet.

The average earnings of
The average weekly hours totaled 39.4
warehousing & storage employees
in February, down 0.5 from the previous
across the U.S. were $22.41/hour
month.
WAREHOUSE
AVERAGE
WAGE
in
January 2021, up
$0.45 from
the
previous month.

$22.41

Click Here to Receive the
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