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Commentary provided by the “Bowtie Economist,” Elliot Eisenberg, Ph.D., internationally acclaimed economist and 

public speaker who has been featured in Bloomberg, Business Week, Bureau of National Affairs, Forbes, Fortune, and 

many other publications. Click on the bowties for related posts from the Bowtie Economist’s blog, ECON70.com

Job growth has been solid and will likely noticeably improve in September and beyond as 
the unemployment top-offs run out and children return to school and daycare, freeing up 
parents who want to return to the job market.  Additionally, eviction and foreclosures will 
soon end.  There has been a slower rate of job acceptance as many workers decided to 
change employers or careers post-pandemic and that is taking a little while to settle out.
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We are probably at peak inflation of around 5% right now.  It’s important to remember that nearly one-third of the 
inflation we are seeing now is in just a few areas, namely cars (new cars, used cars and car rentals) and another is hotels 
and plane tickets, all of which are purely a result of the economy re-opening.  Inflation is not visible across the board 
but is extremely high in few areas.  In a normal post-recession cycle, there is a pent-up demand for goods, but this 
recovery is very different in that the pent-up demand is for services, and it’s difficult to maintain inflationary pressures 
on the back of services, simply because the ability to consume is finite.  As a result, this likely slowing of inflationary 
pressures means the Fed can take it’s time to raise rates, and I don’t see that happening before 2023 at the earliest.

The latest estimate of 2021Q2 GDP growth came in at a slightly disappointing 6.5%.  Expectations were high 
for a stronger Q2, but the economy was hampered just a bit by supply bottlenecks that forced more goods 
to be imported and continued drawdowns of inventories.  The lack of inventory may well persist through 
the rest of this year and even early into 2022.  In terms of trade, as the European economies rebound 
from Covid-19, our exports should improve.  None of this is really bad news, it’s just not as spectacular 
as we had hoped.  I expect that we will still see calendar year 2021 close out with growth of near 7%.

https://econ70.com/2021/07/20/understated-unemployment/
https://econ70.com/2021/07/27/dwelling-decline-2/
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https://kellerlogistics.com/resources/logistical-lowdown-monthly
https://econ70.com/2021/07/06/distillate-demand/
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