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Commentary provided by the “Bowtie Economist” Elliot Eisenberg, Ph.D., internationally acclaimed economist and
public speaker who has been featured in Bloomberg, Business Week, Bureau of National Affairs, Forbes, Fortune, and

many other publications. Click on the bowties for related posts from the Bowtie Economist’s blog, ECON70.com

US MARKET

Eclz';‘%wrs'r The Delta variant is having a mildly adverse effect on GDP, and it's likely that 2021Q3 GDP growth will
be slightly below 6%. Data suggests that this fourth wave of Covid may be cresting and is not a long-
term risk. Supply chain bottlenecks, both in the US and abroad, continue to plague the economy by
creating logistical nightmares for suppliers and producers, making it difficult to rebuild inventories. On
the plus side, the European economy is improving and should begin to show robust growth, boosting
exports. Allin all, the economy is growing well above trend and is substantially above its pre-Covid level.

6.6% $75.7 Billion 5.4%

Gross Domestic Product U.S. Trade Deficit Unemployment Rate

$283.4 Billion $207.7 Billion é;nppofi[c?:ﬁ?;f

Export Volumes Import & Export Price Index

Import Volumes

ECONOMIST

o In terms of interest rates, | think it is likely that the Fed will start tapering their monthly purchases of

$80 billion in Treasuries and $40 billion mortgage-backed securities starting in late 2021, or at the latest,
early 2022, and finish by the end of 2022Q3, enabling them to raise rates, if necessary, as early as January
2023. Despite Chairman Powell’s comments that inflation is generally transitory, | am most concerned
about household rents, which are a big component of inflation measures and may well grow quickly
as evictions begin to move forward and leases negotiated during the height of the pandemic expire.

+0.9%

Leading Economic Index

Consumer & Producer
Price Index

increased 0.5%

Personal Income Consumer Confidence
increased 1.1% increased to 129.1

ECONOMIST . o :
INSIGHT Job growth has been solid and should continue its strong performance in September and beyond as

the unemployment top-offs run outand children return to school and daycare, freeing up parents who
wantorneedtoreturntothejobmarket. Therehasbeenaslowerrate ofjobacceptanceasmanyworkers
decided to change employers or careers post-pandemic and that is taking a little while to settle out.

By the end of the year, we will probably be just three million jobs short of where we were before Covid.

Manufacturing & Trade Sales .
Manufacturing & Trade Inventory

60.70% 60.60%

59.50%

Industrial Production & Capacity Utilization Index Purchasing Managers Index (PMI)



https://econ70.com/2021/08/30/employment-effects-2/
https://econ70.com/2021/08/19/rising-rents/
https://econ70.com/2021/08/26/dueling-data-2/
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Small Business 74 - 5 %

Optimism Index Logistics

decreased 2.8 points Manager's Index
from the previous month (LMI)

MULTIMODAL

Shippers Conditions Index _1 2

$1 16 BILLION North American Transborder Freight

U.S. Freight Rail Traffic 904’ 670

TRUCKING

Truck Tonnage Index
For-Hire Truck Tonnage Index was 109.8 in July 2021

Truckload Freight

Van Load-toTruck Ratio increased to 5.81

Refrigerated Trucking
12.56 loads per truck

Trucking Conditions Index
Dropped slightly to 12.61

Diesel Prices
$3.15 per gallon

Trucking Employment

1,491.8 million employees total

Trucking Earnings and Hours
$27.42/hour

U.S. Truck & Trailer Orders

394,000 units CRE)—

WAREHOUSING & DISTRIBUTION

INDUSTRIAL VACANCY WAREHOUSE RENT RATES INDUSTRIAL ABSORPTION

WAREHOUSE EMPLOYMENT WAREHOUSE AVERAGE WAGE WAREHOUSE AVERAGE HOURS

( Click Here to Receive the
Logistical Lowdown Monthly in

Your Inbox

Data courtesy of the Georgia Center of Innovation for Logistics



https://kellerlogistics.com/resources/logistical-lowdown-monthly
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