DIVIDEND EQUITY STRATEGY
THE BROOKMONT DIVIDEND
EQUITY STRATEGY is a core strategy of 30-45
individual common stocks that seeks a competitive
total return by investing in equity securities that
provide a greater than market average current yield,
moderate capacity for income growth and the
potential for long term capital gains with lower
volatility and downside risks. The Strategy typically
invests in 11 economic sectors as defined by the
S&P 500 Index.

ANNUALIZED RETURNS (as of March 31, 2020)
YTD

5-Year*

3-Year

Russell 1000 Value
**Inception January 1, 2008
*Annualized returns

10-Year*

Inception**

4.10%

8.80%

3.29%

8.04%

1.90%

4.37%

CUMULATIVE PERFORMANCE Jan. 2008 – March 2020 (gross of fees)

INVESTMENT PROCESS

The firm utilizes a top down outlook to frame asset
allocation decisions across sector, style and size
factors. Once this outlook has been determined, the
firm begins its bottom up process by utilizing
quantitative screens of fundamental characteristics
to further narrow the selection universe within the
confines of the top down outlook. Applicable equity
securities are then analyzed on a fundamental basis
for inclusion in the strategy.

PORTFOLIO STRUCTURE
•
•
•
•
•
•
•

Typically between 30-45 holdings
Weightings range from 1.25% to 3.75% at time
of addition
Strategy typically invests in 11 sectors of the
market as defined by the S&P 500
Maximum sector weight of 20%
Strategy may invest in ADRs
Low internal correlation between holdings
Low turnover typically 5-20%

PORTFOLIO CHARACTERISTICS

#Holdings
*Average Market Cap.
*Dividend Yield TTM
*Payout Ratio TTM
*P/E (Average)
**Alpha
**Beta
**Upside Capture
**Downside Capture
*As of March 31, 2019

36
$134.3B
3.72%
64%
20.29X
4.39
0.75
93.09
62.38

TOP 10 HOLDINGS
COMPANY		

SECTOR			

WEIGHT

Abbott Laboratories

Healthcare

4.35%

		

			

4.26%

			

			

4.09%

		

Technology

3.76%

		

			

3.61%

Novo Nordisk A/S ADR

			

3.53%

			

3.45%

		

			

3.44%

		

			

3.22%

		

Financials

3.06%

Stock Style

**Since Inception January 1, 2008
Value n 56%
Growth n 6%
Core n 28%

Brookmont.com

Market
Capitalization
Giant
Medium
Large

n 62.6%
n 7.61%
n 29.8%

DIVIDEND EQUITY STRATEGY

Awards and Recognitions
Lipper/Thomson Reuters
Previously Ranked as the #1 US Large-Cap Value Manager and #1 US Large-Cap Manager (based on 5-year performance)
2008 - 2013
Morningstar’s SMA Database
Previously ranked as the #1 Large-Cap Value Manager and #1 Dividend Equity Manager based on 5-year performance
2008 - 2013
Informa/PSN Investment Solutions
Listed as the Top Large-Cap Value Manager (6-Stars) for three consecutive quarters
Recognized 11 times as a “Bull and Bear Master” based on 3-year Upside and Downside Capture Ratio
Ranked among the Top 1% of Large-Cap Value Managers (based on performance since inception) – Dec. 2016
Zephyr
Have been ranked as the #1 Large-Cap Value Manager (5-year performance) 2008 - 2013
WrapManager
WrapManager’s Top Equity Money Manager Picks for 2015

Disclosures
The Manager of the Decade Award pertains to the period January 1, 2008 to December 31, 2017. PSN determined ten winners of this award by assessing information (including gross performance returns) provided by
participating investment advisers. To be eligible, participating firms had to first meet certain criteria, including, but not limited to: submission of an application fee; being able to claim GIPS compliance; and being able to submit
non-mutual fund/co-mingled product returns. Brookmont does not know how many firms submitted applications to receive this award. The receipt of this award is not indicative of Brookmont’s future performance.
This letter may contain "forward-looking statements" which are based on Brookmont’s beliefs, as well as on a number of assumptions concerning future events, based on information currently available to Brookmont. Current and
prospective clients are cautioned not to put undue reliance on such forward-looking statements, which are not a guarantee of future performance, and are subject to a number of uncertainties and other factors, many of which are
outside Brookmont’s control, and which could cause actual results to differ materially from such statements. All expressions of opinions are subject to change without notice.
The recognitions are based on gross-of fees unless noted. Further information (including important disclosures) on each recognition is available upon request
A complete description of Brookmont's performance calculation methodology, including a complete list of each security that contributed to the performance of this Brookmont portfolio is available upon request.
Certain economic and market information contained herein has been obtained from published sources prepared by other parties, which in certain cases has not been updated through the date of the distribution of this letter. While
such sources are believed to be reliable for the purposes used herein, Brookmont does not assume any responsibility for the accuracy or completeness of such information.
These individual securities do not represent all of the securities purchased, sold, or recommended for this Brookmont portfolio and the reader should not assume that investments in the securities identified and discussed were or
will be profitable.
The Brookmont Dividend Equity Strategy returns are based on an asset-weighted composite of discretionary accounts that include 100% of the recommended holdings. Individual accounts will have varying returns, including
those invested in the Strategy. The reasons for this include, 1) the period of time in which the accounts are active, 2) the timing of contributions and withdrawals, 3) the account size, and 4) holding other securities that are not
included in the Strategy. Dividends and capital gains are not reinvested. The Strategy does not utilize leverage or derivatives. Returns are based in U.S. dollars. The inception of the Strategy is January 1, 2008.
The Brookmont Dividend Equity Strategy Composite contains fully discretionary accounts with similar value equity investment strategies and objectives. For comparison purposes, the Dividend Equity Strategy Composite is
measured against the Russell 1000 Value Index. The Russell 1000 Value Index measures the performance of the large-cap segment of the U.S. equity universe. It includes those Russell 1000 companies with lower price-to-book
ratios and lower expected growth values. The Russell 1000 Value Index is constructed to provide a comprehensive and unbaised barometer for the large-cap value segment. There is no representation that this index is an
appropriate benchmark for such comparison. You cannot invest directly in an index, which also does not take into account trading commissions and costs. The Volatility of this index may be materially different from the
performance of the strategy.
The firm maintains a complete list and description of composites, which is available upon request. Results are based on fully discretionary accounts under management, included those accounts no longer with the firm.
Composite policy requires the temporary removal of any portfolio incurring a client initiated significant cash inflow or outflow of at least 15% of portfolio assets. The temporary removal of such account occurs at the beginning of the
month in which the significant cash flow occurs and the account re-enters the composite at the beginning of the month which follows the cash flow by at least 30 days. Additional information regarding the treatment of significant
cash flows is available upon request.
Brookmont's returns do not include reinvestment of dividends and are shown gross-of-fees. All transaction costs are included. The Russell 1000 Value cumulative return includes reinvestment of dividends and capital gains.
During a rising market, not reinvesting dividend could have a negative effect on cumulative returns. There is no representation that this index is an appropriate benchmark for such comparison. You cannot invest directly in an
index, which also does not take into account trading commissions and costs. The Volatility of this index may be materially different from the performance of the Strategy.
Gross returns will be reduced by investment advisory fees and other expenses that may be incurred in the management of the account. Net-of-fees performance was calculated using actual management fees. Additional
information regarding the policies for calculating and reporting returns is available upon request.
Your account returns might vary from the composites returns if you own securities that are not included in the Strategy or if your portfolio dollar-cost averaged into the Strategy during the reporting period.
Brookmont Capital Management claims compliance with the Global Investment Performance Standards (GIPS®). To receive a complete list and description of Brookmont's composites and a presentation that adheres to GIPS
standards, please contact Suzie Begando at 214-953-0190 or write Brookmont Capital Management, 2000 McKinney Avenue, Suite 1230, Dallas, TX 75201.
The Brookmont Dividend Equity Strategy is available through several institutional platforms and registered investment advisors that are not affiliated with Brookmont Capital Management. Required minimum investments and
advisory fees differ from one firm to another.
Brookmont Capital does not provide comprehensive portfolio management services for investors who have not signed and Investment Management Agreement with our firm.

Brookmont.com

Past performance is not indicative of future results

